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According to daily newspaper Jornal do Brasil (08/09/92), the corruption scandal which may lead
to impeachment of President Fernando Collor de Mello has had little impact on private sector
investment and marketing plans. Many businesspeople point out that numerous such scandals in
Italy and Japan did not wreck nor result in major changes in the course of national economic policy.
Carlos Salles, president of Xerox do Brasil, said that from a business strategy perspective, findings
of the congressional investigative commission (CPI) related to the president and his associates have
had no influence on the company's everyday operations. Plans for investing US$147 million this
year have not changed, and US$112 million of the total have already been invested. According to
Salles, "only speculators" are interested in linking political developments to the economic sphere.
Texaco subsidiary vice president Paulo Kastrup Netto said, "The recession is much worse than
the CPI." With an eye on fuel price deregulation, Texaco has moved to speed up construction of
a US$3.5 million fuel additive facility. Jose Paulo de Oliveira, president of Mineracao Brasileira
Reunida (MBR, of the Caemi group), said the CPI has had no impact on the company's short- or
long-term plans. MBR will begin a US$260 million investment project next month to expand iron ore
output from 23 to 27 million metric tons per year. Pedro Soares Bentes, president of Flex-A Carioca
manufacturer of plastic housewares , said that declining purchasing power is "much more terrifying
than the CPI."
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